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AVIATION LEASING
AND FINANCING AT DIFC
Dubai is the deepest and fastest growing aviation and
logistics hub in the region. The Dubai International Financial
Centre (DIFC) has created the ideal environment for aviation
leasing and finance companies. Our long-standing record
of serving the sector dates back to our first aviation deal,
completed in 2009.
The DIFC platform is underpinned by a robust legal and
regulatory framework, an established ecosystem, as well as
speed and cost-efficiency.
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MEASA: FAST-GROWING
INTERNATIONAL AVIATION MARKET
The MEASA region comprises over 72 countries with
a combined population of approximately 3 billion people and
a nominal GDP of US$7.4 trillion.
Over the next 20 years, growth in air travellers in this dynamic
region is set to outpace the global average of 3.6%, with
Africa and the Middle East in particular emerging as the two
fastest growing regions through 2037, expanding annually at
5.9% and 5%, respectively.
At the same time, the MEASA region is also expected to
dramatically expand both its passenger and freighter fleets
at rates far above the global average of 3.5%. The Middle
East fleet size is set to grow by 5.1% annually, Africa is set
to grow by 4.1%, and South Asia by 8.2%.
More broadly, the global aviation sector is set for sustained
growth, with the number of scheduled passengers forecast
to nearly double through 2037 to 7.8 billion passengers.
About half of them will come from emerging markets.
According to Boeing and Airbus forecasts, the global
passenger and freighter aircraft fleet will nearly double to
accommodate this growth over the next 20 years to between
42,000 and 46,000 aircraft, while 35,000 to 40,000 new planes
will be delivered over the period.
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DUBAI: A LEADING GLOBAL
AVIATION HUB
Dubai’s leadership has made a strategic commitment to
the aviation sector, with this segment of the economy
contributing nearly one-third of the emirate’s total GDP.
Today, Dubai is home to some of the leading names in the
aviation sector.

Dubai Airport is the world’s busiest airport
for international passenger traffic

Dubai Airports Cargo is ranked 4th
worldwide in terms of international freight
traffic

Emirates Airline is one of the world’s
top 5 airlines

Dubai Aerospace Enterprise is the world’s
6th largest aircraft leasing firm
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DIFC: THE IDEAL PLATFORM FOR
AVIATION FINANCING
The Centre provides all the features required for successful
aviation financing. We help our clients to:
Reduce
enforcement
risk

Improve
transaction
costs

Decrease
jurisdictional
risk

Facilitate
deal flow

Structure
flexible
solutions

REDUCE ENFORCEMENT RISK
DIFC provides a robust legal, regulatory and judicial
system that has been tried and tested for over 13 years.
This ensures confidence in the ability of the Centre’s
institutions to enforce contracts and security arrangements.
Regional and international companies can benefit from the
familiarity and reliability of a UK Common Law judicial system
at the DIFC, as well as regulations that employ a risk-based
approach.
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IMPROVE TRANSACTION COSTS
Our fees and set-up timelines are on par with leading global
standards.
Setting up and using the many structures DIFC has to offer is
both quick and cost effective – thereby ensuring the timely
and efficient execution of aircraft leasing and financing
deals.

DECREASE JURISDICTIONAL RISK
The DIFC is a cost-effective, safe and stable jurisdiction.
Using offshore jurisdictions today is fraught with
reputational, compliance and tax risks. Recent disclosures
of offshore holdings taint legitimate and illegal users alike.
Furthermore, using an onshore jurisdiction such as DIFC
provides governments and regulators with comfort.
Lastly, clients based in the DIFC can benefit from the UAE’s
many double-taxation treaties.

FACILITATE DEAL FLOW
DIFC is home to the region’s largest concentration of global
financial and professional services companies.
With a large number of banks and aviation leasing firms
currently operating from the Centre, in addition to professional
services firms with dedicated aviation financing practices,
DIFC sits at the very heart of regional deal making.
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STRUCTURE FLEXIBLE SOLUTIONS
DIFC is the only jurisdiction in the MEASA region to offer such
a diverse collection of carefully considered laws that facilitate
wide flexibility in aircraft financing.

HOLDING COMPANIES
Efficient ownership structure for securities
or other equity interests
Can hold SPCs and ISPVs

SPECIAL PURPOSE COMPANIES
Established to arrange specific structured financial
transactions
Structures are ideal for aviation financing
Open only for use by a DIFC-registered Trustee
of an Investment Trust
Investment Company or Investment Partnership
Holds the aircraft assets of relevant fund(s)

INTERMEDIATE SPECIAL PURPOSE
VEHICLES
Simple, cost-effective, efficient means to hold and ring
fence aircraft assets
Suitable for securitisation to finance the purchase of
assets
May be established by DIFC Incorporated Funds,
Holding Companies, Proprietary Investment Companies,
as well as any entity holding assets for a foreign fund
managed by a DFSA-regulated fund manager
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JOIN THE DIFC COMMUNITY
Our specialised team has a deep business knowledge of
the region, and offers no-obligation help on all aviation
finance-related matters in DIFC.
For further information, please contact: setup@difc.ae.
We’ll reply to you within 48 hours.
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Join the conversation

T. +971 4 362 2222
E. setup@difc.ae

GATEWAY TO GROWTH
ADVANCE. ENGAGE. ENJOY.
ALAFAD 11/17

